
Far Eastern Adventures
With Six Gold Sovereigns

InWhich It Is Disclosed TTiat Gold Has Disappeared From Circulation and
May Be Had Only at a Fancy Premium.Sidelights on Banking

Methods and the Question of American Investment ,

On the Other Side of the Globe
Hy Herbert Fitch

Nara, Japan.
SHOULD Americana invest theii

money in the Far East, 01

should they put their surplus
savings into American securities,
real estate and new homo enter¬
prises?

In ordinary times, before the war,
this question would have been one

for each Individual to decide for
himself, as no great economic prin¬
ciples were involved. Now we

have first to think of the nation's in¬
terest and, second, of our own.

Here in the Orient one cannot
easily follow the changing senti¬
ment at home. Detailed news is
many weeks old before it reaches
us. From perusal of the popular
periodicals which seem to have so
much weight with mercantile inter¬
ests in the States and with their
representatives in the Far East, I
should think that a great propa¬
ganda, or campaign of education, is
already under way, with the object
of creating a favorable atmosphere
for the marketing of Far Eastern
securities in America at some future
time. China, in particular, appears
to have been highly hand-painted as
a green field for exploitation. In¬
cidentally, I might say that one of
the best magazines of the Orient,
one comparable in a way with our
?'Atlantic Monthly" or "Century,"
liF.s lately referred to many of the
recent articles about China and
Japan as "rare rubbish."

China.A Stimulus
To the Imagination
China is a name to conjure with.

Any man with a trusty Year Book
in front of him can write a romance
about it from any desirable angle.
The reader can be made to think
(hat China is either an economic
heaven or hell. With four hundred
or four hundred and fifty millions of
people, more or less, what latent
energy there is, if it could only be
directed according to modern stand¬
ards of efficiency! What a field foi
advanced taxation 1 What possibili¬
ties for the white man! Think of
the natural resources! The storji
that has stuck longest in my mind is
that of the sacred mountain filled
with gold which the Chinese would
tiot permit the white man to oper
up because they did not understand
how any one could be so sacrilegious
as to dig into a holy mountain ir
order to get mere metal. I heart
this story when I was a boy. I thei
knew that China lay directly under
neath my feet, on the other side o:
the earth, and that queer peoph
lived there.hardly human, becausi
so unlike us!

To-day, if China could be worke<
scientifically, as Europe ant
America have been worked since th«
French Revolution, what vast hoard
of new wealth might be added to th«
diminishing stores of the Aryai
races! What a boon it would be t«
the Chinese themselves, who, a
white men have been telling eac]
other for years, require benevolen
Western civilization for their own
good as well as for ours.

In 1853, through Commodore
Matthew Perry, we forced our ideas
upon Japan "for her own good."
Now that she has pried her way un¬
aided into the ranks of the great
nations, some of us, particularly if
we happen to manufacture things
which Japan can duplicate at much
lower costs, have pretended to grave
fears of what the Germans have
named the "Yellow Peril." These
fears have been definitely assuagedby recent exchanges of official
notes. To-day the Nippon people,

^ whom we choose to call "yellow,,!
u and ourselves, somewhat tanned,W whom we modestly term "white,'

are diplomatic brothers. We shai
likely remain as such until the irre
sistible impulse which is constantljcrowing the fecund Japanese fron
their restricted islands to the end;
of the earth shall force them one«
again into clash with the frontier:
of resisting humanity. Then w«
.May think of them as devils. Bu
whatever we or they may think
they will not be able to preven
themselvees from being impelle
along the paths of former grea
migrations. I think they wi
spread to tho northwest, along th
line of least resistance.

Japan geographically is not ur
like Great Britain, and her peopl
are not less prolific than were th
Anglo-Saxons of a hundred or fiv
hundred years ago.

China is all right.as China
But I believe she is quite as dai
gerous to meddle with as any d<
tached, self-contained nation ha
ever been in the nast. THer» ?ir
very few points of comparison b<
tween the China of to-day and, w

j shall say, the America of 1775.
But America in those days had, too,
her sacred mountains.the pin-'jnacles of religious freedom and

:i civil liberty. She, too, had vast un-
1 touched natural resources, she had

j avaricious foreign meddlers and
miserable Tories in her midst. She
succeeded in carving her own desti¬
nies despite these adverse in-
fluences. Japan has followed.
China will follow, a long way be¬
hind. During the seventeenth and
eighteenth centuries France, Eng-
ing now in Japan, and it will con¬
tinue on its western way through
China. It may in time reach Ger¬
land and Spain accepted the new
culture of the Italian Renaissance.
the Florentine ideal. These nations

j passed it on to America; it is unfold¬
ing now in Japan, and it will con.
tinue on its western way througr
China. It may in time reach Ger-
toms of the rudo Germanic hordes
Possibly it will take China fullj
twenty years or more to find herself
By that time the fashion for build
ing great nations upon the shakj
foundations of commercial expedi

I ency and imperialism may have dis
appeared from the earth; and newei
models of true democratic-repub
licanism have taken its place.

While China is in the remaking !
am convinced that investments ir
her securities will not be good foi
Americans, except for those s<

philanthropically inclined that thej
are willing to furnish funds fo:

! China's upbuilding in the way tha
France aided America during ou:
Revolution.

lu the Far East economi
problems are grave. They are als«
grave in the East Indies and in th
antipodes and, one might say
everywhere else. At first, in 1914
all countries far removed from th
European conflict enjoyed commet
cial booms as a result of wa
profiteering in agricultural an«
manufactured products. It is dii
ferent now. In every country
have visited during the last yea
the lack of ships has prevented send
ing goods freely to Europe or t
America. Storehouses have be
come filled, some with perishabl
things. Commodities and securitie
markets have become demoralized
money has tightened; and metalli
currency largely driven out of cii
culation through the operation c
the inexorable law that cheape
money will always drive out tr
dearer. The cheapest money is fi¡
paper, which has been in some eas<
profusely issued and forced as leg;
tender. Even small silver has a
most disappeared in the Straits Sc
tlements and in Japan, where it h;
lately become necessary to issi
subsidiary paper currency,

'

co
responding to the "shinplasters"
liberally emitted during our Ci\
War.

It will be understood to what e
tent paper money has come to 1
the actual medium of exchanj
when I state that the only gold
was able to get.except by speci
arrangement or by purchase in t"
open market.during my enti
journey through Australasia, t
Indies and the Orient was at Hon
lulu.

A Fruitless
Search for Gold
On my trip I carried London

"pounds sterling" credit. This is
ordinarily supposed to be payable in
gold throughout the world, if any¬thing is. In New Zealand when I
asked for a few gold sovereigns I
was told that it was illegal for the
bank to pay out gold. In Australia
they informed me that no gold was
to be had. In Brisbane I heard that
premiums of from one to two shill¬
ings on the pound sterling were
being given for gold. None was in
sight in the Netherland East Indies,
although guilders, equal to 40 cents
American before the war, now cost
about 43 cents.
The Straits Settlements are nomi¬

nally on a gold basis, with a fixed
rate of 2 shillings 4 pence to the
Straits dollar, or $8.57 Straits
money to the pound sterling. Not
only was no gold to be procured on
London sight draft, but silver was
also being driven out of circulation.
Specious reasons were given for the
scarcity, the principal one beingthat the mercenary Chinese were
taking gold and silver out of the
country to melt. Of course, they
were taking it out, or hoarding it.
No law is greater than the will of
tho majority, or, to put it more !
plainly, greater than human nature,
I believe that Mr. Blackstone, of
England, laid down this dictum in
1765, but the lesson is apparently!still to be learned by some officials,
and by the public.
At one of the largest European j

banks in Singapore I received wads
of ancient Straits paper money on
my London draft. After stowing
it in various pockets I asked the ex¬

change clerk what the bank was
paying that day for English gold
sovereigns, worth $8.57 at parity.
He straightway bid me $9, and
would have taken quick advantage
of my ignorance of values, although
the bank had just put itself into
what we would call a trust relation
with me by standing in the place of
my London banker.whose cor¬
respondents they were.and accept¬
ing my draft, which paid them well.
Some impulse prompted me to check
up the market, although I should
never have thought of going beyond
my bank had I been in New York,
London or Paris. I later learned
from the cashier of one of the big
department stores that throughout
the banking and commercial district
in Singapore there was a broad,
close gold market.as reliable in
every way as that for Standard Oi!
shares in the outside market in New
York.and that gold sovereigns ha¿
sold that day as high as $10.50, bul
were now a shade lower.

Not So Much
Difference After All

I returned to the bank and inquire<
how they happened to bid me $£
when the market all over the Stree
was from $10 to $10.50. The banl
official assumed a haughty, borec
air and told me firmly that grea
European banks in the Eas
were doing all they could to cheel
the despicable speculation in Eng
lish gold which was being carried oi
by low» class East Indian and Chi
nese money changers. In Nev
York I have shivered in the chill;
air exhaled by clerks in bai'gaii
stores of the kind which The Trib
une has exposed. Now I shiverei
before this Singapore banker. Ho\
simple was his explanation, an«
what high motives had actuated hir
in bidding me $9 for what wa
worth nominally only $8.57, an
actually worth from $10 to $10.5(
according to the fluctuations of th
moment!

Later I learned that this grea
European bank, together wit
others of the same class, reall
transact very little commercial o
discount business as we know it i
America. They are "exchang
banks." They do not call then
selves money changers. Thei
profits are enormous, particularly i
uncertain times like tha presen
Their shares sell at many times pa
and their dividends are large. The
make most of their money throug
superior facilities for keeping i
touch with the constant fluctuation
and by taking immediate advantag
of those who are not so well ii
formed. They are so powerful th¡
it is even said that they are ab
arbitrarily to set the rates of e
change. It is bad for business;
is bad for the country, but it
good for the so-called bankers.

I discussed these points with i
English business man who has be«
in the East for many years, and wl
has been hampered by this unsoui
situation, now more aggravated th<
ever. He aereed that these "p
change banks" had no counterpart
in stable European countries, nor in
America, and that their gains were
largely the small tradesmen's and
merchants' losses. He also averred
that some of the American "ex¬
change banks" operating in the East
were to be compared with the others
.all of them out for all they could
get, regardless of the ultimate effect
on the credit of the countries of the
East.

Money Speculation
Crippled Trade

In China and the treaty portsI conditions were still worse. Trade| was badly crippled through wild
speculation in money. The Mexi¬
can dollar is the theoretical mediumj of exchange, but paper money is the

j actual one which circulates freely.j There is no fixed parity between
gold and silver. Nominally, thejj are on a silver basis, but the whole
system, if there ever was any, has
deteriorated into mere barter. Th«
fluctuations are terrific. Men grov
gray trying to figure how the]
stand. Whenever there is a crisis it i¡
said that many Chinese speculator
hasten to commit suicide. Th
Mexican dollar might be said to b«
worth about 50 cents American ii
normal times, if there ever are nor
mal times. Lately there have beei
wild fluctuations around the 70-cen
level.

I was gradually learning bette
than to request a bit of English gol
on my London drafts. Moreovei
in order to keep my mental record
complete, I inquired at the gran

European bank which handled my
funds as to what they might pay me
for the six gold sovereigns which I
had carried all the way from
Hawaii, where they had been given
mo freely at par on my London
credit. A supercilious gentleman
leaned over the polished counter
and said: "O-ah, if you really want
to change them we can let you have
$8 Mexican for them." Unwilling
to put myself under great obliga¬
tions, I went out on the street and
began to negotiate with the Chinese
money . changers. I found these
reprehensible traffickers in gold to be
thoroughly reliable. I sold my few
gold sovereigns at $8.70.exactly
70 cents higher than my bank had
bid me. 1 ais was equal to abouf
$6.10 American. At last I thought
I had made a profit, after having
been bitten by adverse exchange
throughout over half the globe. 1
did not return to the bank. I was
afraid of their opinion of me. Thej
might have already learned that 1
had come into their preserves am
mado a profit in gold at a time
when they and their associates wer<
trying to discourage the despicabl«
Chineso speculation. When
reached the hotel it dawned upoi
me that the six sovereigns belonget
to my wife, and that I had beei
carrying them so long that I though
them my own. So I did not mak«
the profit.

Does any one think there wil
ever be sound money in China if th
foreign exchango bankers can pre
vent it?

Should Americana
Invest in China?
Now comes the question whie

most concerns us Americans. "Wh
should any American invest mone;
in China, or in any country no
actually on a gold basis to-day?"

America is actually on a gol
basis. In Honolulu the clerks a
the stores will apologize to yo
whenever they are compelled, on ac
count of shortage in paper monej
to return you a considerable amour
of gold in change. No one want
gold so long as he can be sure h
can get it. The moment gold is r<
fused at an official place of redemi
tion, then the country in which th
refusal is made is no longer on
strictly gold basis, no matter wha
laws of expediency may have bee
passed. In times of grave publi
clanger repudiation of gold pa:
ments" is fully justified. But it
worse than foolish not to let th
public know the true state of a:
fairs.

I shall have the apologists for fiî
money and other unsound currenc
at my heels for these statement
But I was not brought up in "Coin
Financial School." I fought wit
my pen for sound money in 189
when the free silverites were almo
strong enough to beat Mr. McKii
ley. They did not beat him. W
got sound money; the gold standar
without qualifications; and we haï
maintained it to this day. If n<
the greatest, it has been one of tl
greatest contributing causes of oi
unequalled prosperity. We need«
only this one pillar to bring oi
economic structure equal in strengto that of England, which has z

ways seemed to understand what
sound money means to a nation.

Poor China's monetary systemcannot be said to be unsound. It is
rotten!

Repudiation Here
An Impossibility

In making any investment, par¬ticularly in bonds not secured bymortgages on physical property of
undoubted liquidating value, the
first consideration is the moral risk.
Bonds of nations, or their sub-divi¬
sions have often in the past been
issued too liberally, either throughnecessity or otherwise. Particular¬
ly in America, municipal bonds have
frequently been put out in startlingquantities through the whims of
rather petty politicians who were
willing to burden their fair cities
with huge debts in order to gain foi
themselves the evanescent name ol
"progressive statesmen." Yet al
these obligations are secure, becaust
they are backed by the basic honoi
of millions of "safe" people, wh(
understand the next-to-sacred char
acter of the promises corttained ii
modern financial scraps of pape:known as "bonds." American peopie will never try to repudiate publie debts under any circumstances.
On the other hand, who can tel

what will happen in the Far East
All is nebulous. The natives hav
not had a century or more of cor
stant training and enlightenment a
to the naturp of paper promise
and the necessity of their fulfi
nient. Russia, while geographicall

European, has more of the spirit of
tho East than of the West in these
matters» and should be counted as
Eastern.
Different Standard of
Commercial Honor

If the natives of these Oriental
countries.I except Japan, which in
commerce and finance is more
American than Eastern.do not
understand Western ideas of paper
promises, what shall we say of some
of the foreigners who have settled
down in the Far East to make
speedy fortunes, always with the
hope of going "back home"? I
regret to say that, in my opinion,
there does not exist generally in the
East the same ideas of commercial
right and wrong that are recognized
in America and Europe.

If the reader is ever tempted to
go into Far Eastern investments I
would suggest a hurried trip to the
Orient before risking any money.
Let him go out to China and "sense"
the situation. I am sure he will re-
turn quite well satisfied that good
American securities are the best to
be found in the world in these par¬
lous times, particularly in view oi
the fact that they have recentlj
been deflated and have got down
to earth again. Government opera-
tion or supervision of railroads wil
not harm the investor who buys ai
the lowest possible prices this win
ter. The standard American rail
road shares of the future are apt t(
become more like the Great North
em and less like New Haven &
Hartford. The public will not suf
fer through closer restrictions an<
regulation in their interest.
(Copyright, 191S, by The Tribuno Association
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High Price of
Silver Upsets
Currency System:

By George E. Anderson,
U. S. Consul General, Hong Konc,

British China

WITH a monetary circulation í
Bilver or in paper currenc
based upon silver, Hong Kon

and its South China business field ar
having leas local trouble at the près
cut time with their currency tha
<*ountriea in the Far East whose mone
is based upon gold. After all( the up
and downs and the retirement of larg
quantities of subsidiary coins to~ plac
Hong Kong's currency on an equalit
with its various elements, the prescr
peaceful course of its monetary ai
fairs seems remarkable.
At present subsidiary coins are i

circulation in the colony substantiell
on a par with the standard silver do
lar. By reason of the prohibition c
tho export of silver from the colon;
the Hong Kong paper dollar is in circi
lation at a discount compared with ai
ver in the South China provinces, bi
this is duo to the fact that so long a
tho export of silver Í3 prohibited th
paper dollar is not convertible into tli
silver it represents, except in Hon
Kong. In a general way the value t

Hong Kong and South China currency i
gold goes up and down with the cours
of tho silver market; but its varioi'
elements remain in the same relation t
each other, and there has been i:
trouble with the hoarding of silv<
coin of any sort.

Difficulties in Other Countries.
Other countries in the Far East have

had great difficulty by reason of the
fact that the high price of eilver has
carried the va!u,e of their subsidiary
and other silver coh.s higher than the
gold value of theso coins. The result
has been that even where there has
been a prohibition of the export of
such coins they have disappeared from
circulation, either being melted for
sale as bullion or for use in the arts
or simply hoarded. The situation has
become so embarrassing that all gold
standard countries in the East have
been compelled to adopt paper cur¬
rency for subsidiary circulation. In
the Philippines paper currency has
been issued by the Philippine National
Bank in denominations of 60 centavos
($.025 U. S. gold) to the amount of 1,-
000,000 pesos ($500,000 gold), in two
issues of 500,000 nesos each, and the
government of the island territory is
seeking an appropriation for the es-

i tablishment of a mint and authority to
issue small denomination notes on its
own account. The notes issued by the
bank are secured by deposits of gold
coin with the territorial government.

It Is generally understood that the
Philippine Legislature during its cur¬
rent session will pass legislation re¬
ducing the amount of silver in Phil¬
ippine coins to the amount of metal
placed in corresponding coins of the
United States. This will tend to re¬
duce embarrassment in the future
from extraordinary rises in the value
of silver.

Japan Issues Small Notes
In Japan, according to a newspaper

announcement, paper currency is being
issued in denominations of 50, 20 and
10 sen (respectively $0.25, $0.10 and
$0.05 United States gold). Japanese
newspapers announce that this papei
currency will be issued to the amount
of 30,000,000 yen ($15,000,000 gold) dur¬
ing the current fiscal year in three in¬
stalments. The government of Singa
pore Straits Settlements, where fixée
exchange for silver currency Is in op-
eration, has also been compelled t<
issue paper currency in denomination!of 10 cents and 25 cents local currencyor about $0.055 and $0.135 Unite«:States gold.
A considerable number of smalvalue notes has been issued by the government of the Province of Kwangsi, iiChina, to meet the shortage of silveifelt all over provincial China, and als«

as a matter of loan. The notes anbought and sold as silver certificates iiHong Kong by money changers at idiscount of abjut 20 per cent. The;represent a partial effort of the authoritics to replace silver currency sent t«Shanghai at the beginning of the movement cf silver abroad and for investment in gold securities and for speculatiou.

Men of Science Quick
To Meet War's Challenge

On the Firing Line They Make Use of Many Discoveries Revealed by
Years of Research Work Peacefully Carried On in

Laboratory and Afield

By Franklin K. Lane
Secretary of the Interior

(From an Article In "Tho Nation's
Business"

A DEMOCRACY making war is
never an agreeable sight, for
it is not in its normal line

of life. And those who sneer or jeer
becauso it does not play the game

,a3 well as might ba pay an uncon¬
scious compliment to the merits of
freo institutions.

It takes time to accustom men to
the short, hard words of command
and to the surrender of personal
judgment. It is not easy, either, for
a nation to turn its back upon the
conception of a world whero justice
works out its ends by quiet
processes, and in its Btead como to
the stern belief that the ultimate
court is a battlefield. So if there
is wrenching and sideslipping and
confusion thcro should bo no sur¬
prise. The surprise to me has been
with what comparative ease the
transition has been made, and how
much unconscious preparation for
the new work had been alreadymade.

THIS has been a year of expansion
within the nation.
The acceptance of Germany's

challenge and the realization that the
national life was now at stake brought
at once a new sense of the relative im¬
portance of what we did, what we had
and how we used it. Things fell away
as of little value which had hitherto
been accepted without questioning as
worth while, and ideas, resources,
powers which had hitherto been slight¬
ingly regarded rose in their stead into
matters of prime national concern.
Unless we could transmute gold and

pilver into coal and iron they could no
longer be called the precious metals,
and unless men had the power to con¬
vert skill, strength and imagination
into some form of shield or spear they
could not play in the great game.
Therefore 'we made new appraisal of
ourselves in terms of ability to do
something that would hasten the great
day of peace. We judged each other
by primal standards of proved capacity,
not by the standards of a superficial so¬
cial system. For this is the curse and
the glory of war.that it has but a
single scale of measurement, it putsbut one simple question:
"What can you do to s^rvo me?.

for now I am the nation."
It is the directness and the fullness

of this challenge that gives war its
spell and likewise gives birth to its
horrors.
"What can you do to serve me?"
To that question each individual and

each department of the government
must give answer. The answer of the
Interior Department is that it has put
every agency and activity which it has
at the service of those departments
more directly concerned with war mak¬
ing. Our men of scientific knowledge
.metallurgists, chemists, engineers, !
topographers.have found new work at
their hands. The homesteaders and i
the miners on the public lands have I
been released from their obligation if
they go into the army or show them- |nelves to be of greater service oiT thoir
lands than on them.

War's New Classification
Tho Reclamation Service on a million

and a quarter acres of irrigated landsand the Indians on a hundred reserva¬
tions joined In the campaign for more
meat and more wheat The Patent Of¬
fice has been searched for new devices
that could be brought into use to kill
the submarine or limit its destructive-
ness, for the plans "of heretofore un¬
used lethal weapons, and for the form¬
ulae of improved or unknown sources
of power. Before war actually came
our department had compiled the data
which showed the power of the nation
in mineral and chemical resources, our
possible needs and how they could be
met at home or where abroad. Pre»
pared lists of those men who had spe¬cial knowledge or were of skill alongthe lines of our own activities enabled
us to expand as the call was made. Un¬
der the imperative mandate of war that
all things shall become subject to a
new classification according to their
usefulness in carrying on the nation's
struggle, certain phases of our work
have fallen into the background, while
others have been brought into the
high-light of national importance. We
are thinking less, for instance, of the
amount of public lands that are being
taken by homesteaders and are ab¬
sorbed deeply in scientific work oJ
more recently established branches oJ

Yet, if we search for the foundation
of our strength, the reason that Amer¬
ica is an invaluable ally to the West¬
ern powers, it will be found in the ad¬
venturesome spirit and the exploitingenergies of those who pushed their
way into the wilderness and "took up"
government lands. On these the na¬
tions rely to the foods and the min¬
erals which make possible the war's
continuance. All others who work on
what these produce.the manufacturer
inventor, even the soldier.are impo¬tent without the coal operator, the oil
driller, the ironmaster, the farmer and
the miner, on whom this "war between
resources" ultimately rests. And these
have been enabled to place themselves
in this crisis at the world's service
by reason of the generous policy of
this government in the disposal of ita
lands.
The homesteader, with his covered

wagon, was indeed the pioneer in pre¬
paredness for this war, and that hii

work has been well done ia testified to
by such figures as these: This year
the United States will produce roughly
550,000,000 tons of coal, 300,000,000 bar¬
rels of petroleum, 70,000,000 tona of
iron ore, and over 3,000,000,000 bushels
of corn, an increase of over 600,000,000
bushels over last year.
But the making of war to-day is far

more than a test of primal resources;
it tests the full powers of the nation
in every resource and capacity, and
especially along lines of scientific
knowledge. And here again we find
that the ways of peace have given
something in the way of preparation
for war. The scientific bureaus of the
government found themselves convert¬
ed over night into adjuncts and auxil¬
iaries in tho great international con¬

test. Men who had regarded them¬
selves as modestly useful only in the
discovering and revealing of new

sources of material strength found that
their years of experience in the moun¬

tains and on the desert, in laboratories
and in mines, called them at once

into the thick of the European strug¬
gle .. .

When the Bureau of Mines was cre¬

ated by Congress, five years ago, it was
hardly to have been imagined that the
methods used for the saving of life in
the coal mine3 of the United States
would become vital in the problem oí
saving lives and destroying lives in a

world war; yet this is just what has
happened. Germany, which has been
foremost for some years in the science
of chemistry, out of .its extensive ex¬

perience has developed a form of war¬

fare which had not before been known,
a modern expression of those diaboli¬
cal inventions such as the cervi stimuli
which made Caîsar's', campaign in Gaul
to be characterized as a war of science.
To meet this new method of attack by

deadly gases, the Western powers
promptly provided gaa masks which
contained chemical absorbents or other
agents that would negative the effects
of the gases sent adrift by their ene¬
mies. The soldier's kit, which was so
simple a thing in other wars, bad to be
increased by a gas mask not unlike the
helmet of a deep-sea diver, with a box
of chemicals adapted for offsetting the
effect of the various kinds of gas the
enemy was known to use; and for spe¬
cial use in dugouts and saps filled with
concentrated gas, an oxygen supply
was furnished. These outfits were not
new to the world. For some years there
has been keen rivalry between the great
mining nations as to the one which
provided the best. They were put on by
those who went into the mine where
poisonous gases from explosions or
fires were known or supposed \o exist.
Every rescue gang wore them. This
country claimed that it had improved
upon the English. German and French
in the mask it provided.
At any rate when we came into the

war we found ourselves prepared with
the knowledge, the machinery and the
men to promptly meet the need of gas
masks in great quantity and of a su¬
perior type. Thus the men who had
been on this work of meeting the gases
compounded in nature's laboratory
were found to have a reserve of knowl¬
edge as to what gases will kill and
what will choke and what will burn
and what will hasten disease, which in
a war of cumulative frightfulness
would make the United States mod¬
estly distinguished if it wished to so
shine.
America has been a wholesaler in

raw materials. Our boast has been in
tho millions of tons of steel or coal or
barrels of oil or of feet of lumber that
we could produce. We dealt in things
of magnitude, that we took greatly as
they came out of nature's storehouse,
not thinking or not caring how much
of any mysterious value they concealed.
The chemist finds that nothing is sim¬
ple. He tears all things apart to find
things that are not patent to the eye,
and out of the infinitely little and ob¬
scure creates a new world of things
useful and beautiful.

Modern Industrialism
This is the conversion that is going

on in America in all fields. We are
entering upon the quest for the minor
metals, or rarer woods, in our «select
places of beauty and of exceptional
climate or fertility. In all the domain
of this great country extending from
the semi-tropics across the desert and
the most forbidding wastes into the far
Arctic we have come to believe thatthere is no land that Í3 entirely value¬
less.
War forces a nation to an intensive

study of what it can do. Thought andwork.these are the answers to theproblems of material insufficiency. Weof America have had no little to boastof through the quick century of ouimarch across a continent. And withoutdoubt our ability to stand alone, de
pending on ourselves for the thing:that make a modern industrial nation
is something of which we may b«
pround, not so much because we hav<
this land as because we have found ou
its worth and made it ours by puttintit to use. But we soon realize whei
thrown into such a struggle as thi
war how far removed from entire in
dependence we are.

Coffee, rubber and manganese fror
Brazil, chrome from South Africa, te
from the Orient, sugar from Cube
sisal from Mexico, nitrates from Chil«
hides and meat from the Agentim
wool from Australia, pyrites fror
Spain.these are of the raw material
v.e need and for which the ocean mus
be kept open, unless our dependent ir
dustries are to weaken. Yet it iiiardly an overstatement to say that w
;ould live alone with some substitv
tion fos a few of these things. Fc
¡ve do not know or have not develope

j what we have. One illustration will
make this clear. We have great o^e
for sulphuric acid and our developt(jsulphur mines have not furnished a
full supply. Certain of our industries
largely depend on the sulphur that w«
can roast out of pyrite ore that comes
from Spain. The ships that have cjr.
ried our wheat abroad have loaded
back with Spanish pyrite. Hut ships
as we have found, are not to bo created
by rubbing Aladdin's lamp, so our
pyrite supply fell short of the demand
for the sulphuric acid that cuts the
phosphate rock into fertilizer for
Southern cotton.

A Man's Job
In studying a map of Southern ore

deposits with relation to the placing
of a nitrate plant it became evident
that pyrite was to be found in a stretc'n
of the mountains running from north-

¡ era Georgia to central Alabama. Aud
just when this was found there cameinto the office one of the most force.ful of Southern manufact ¦¦--, ^
entered with a statement that he waslooking for a place."not under the
spotlight, I'm not p. prims donna; just
a man's job; something somebody elsewould shy at."
"Why not find the pyrite ore in yourSouthern hills?" I asked.
"Never heard o{ the stuff, but if it'sthere and you Bay we need il for the

war I'll get it."
That was almost literally the con-

versation that has led to the openingof five mines yielding il 0 tons a dav,which it is promised bef r- the winter
is over will be increa 100 tons
a day; and 30,000 tons a month is
more than fifteen go «d pa could
bring from Spain to our coast if keptin a continuous circle. . .

Now that our problem is to produce
more than evei before, it is clearly to
be seen that the physical resources ofthe United States are to-day almost
completely at the command of the
world's needs. If, indeed, for the ra>;
forty years this nation h id been plan-
ning to make war upon its neighbor?,
and so seize the continent for
what more would have been done to
make our resources available for sura
an adventure? This is, perhaps, the
hardest test to which the problem of
our internal development cou d be nut.
Yet the answer must be that very little
more could have been done or would
have beer, done by a people necessarilydoing so much. . .

Of one tiling, however, we may be
sure, that a nation intent ur «n its own -

self-sufficiency would not be holdingunder what is tantamount to govern¬
ment withdrawal the two newe t
Bources of power.substitutes f« :
coal which costs the labor of a mi
men and is the greatest of nil the
dens of our railroads.water pow< r
and petroleum. It may be t:>:
«urely that Congress will release these
resources by passing- those ¡easing bills
which have been so lone pending in
both houf.es.

What Cooperation Meant
But this war is not to be won by

the measuring of resourc 3, for if
wars were to be so won China pos¬
sibly would be our only rival. The
spirit of the people is the making of
the nation, in*war as in peace. The
extent to which a people can cooperate
marks the point of « n they
have reached. Now, the greatest out¬
standing fact of the last is clear¬
ly shown in the woik of this depart¬
ment alone, is that under the crystalliz¬
ing influence of a common danger and
under the inspiring impulse of a com¬
mon purpose Americans are quick to
come together. The very rush mad«
upon Washington at the beginning of
the war by those who wished to help
in any form of war work was vidence
of the consciousness that life and its
conduct were no longer matters of
individual concern, but preeminently
of communal value. Industry itself,
which has been though- to no soul
above the selfish acquisition oi money,
was foremost in its willingne: s to serve
when shown how it could. And when¬
ever men come to perceive som ¦.'
better and bigger than they are them¬
selves they are in the way of coming
into the füll light of a new 3un, under
the influence of which changes thaï
are miraculous take place. In religion
they call it regeneration, in industry
socialization, the gaining of a new
sense, a social as distinguished from
n personal sense. It is all a matter of
vision, of seeing clearly.clearly enough
to convert speculation into conduct.
Men aie already thinking oí the

greater America that they believe to
be coming when the war is done. We
are in this war as the trustees of social
and political ideals, most of
formed, even embryonic, and »'c
hope to realize through the strength of
the nation. Our nationalisn
virile and of the fie-htirnr kind, is a

.part of the machinery throu
we are working to make all men our,debtors. Our national purp« is to
transmute days ôf dreary work into
happier lives.for ours« I and
for all others in their time This is
the larire view, the idealistic view, it
you please, of America's m ssion. It
is the subconscious philosopl y of all
our history .- our wars, our public
school system, our conservation
schemes, our enterprise.

This greater America is no* to be the
filmy product of a nation*- fancy, the
day dream of a monumental
ego. It is to be as subs*;».';*.:,' a h ;'<i
thought ami hard work can make ::. a

thing of good roads, sh:¡>s ., id ....'-
roads, well fertilized farms ...-. ! well
organized industry, regula-« rivei
put to use. and schools an¦'¦
schools, and laboratories and
oratories! War has taught Ei gland
and France much, one thing perhapsabove all others, how all important in
this day is the man who has the new-
kind of savoir faire.

If we are to meet the full rivalry of
the world we must res', our chance for
success upon our ability to produce men
who, in character, in" trained capaci¬ties and in radio-active imaginationwill outmatch those whom they are to
meet. This new America, as the old,will contribute to the world raw prod¬ucts with most generous hand. But the
ultimate resource of the nation is not
that which lies within the ground, but
that which vibrates m man's braTherefore, out of the strug »le an t« rt-
ure that we shall pass thr« igh, an I the
reverses and triumphs that we shall
meet, there should »«volve the concer-tion of America as the centre of tha
world's thought, an America that v.
give that leadership and direction to
the scientific, literary and stcial
thought of the world that we pride our¬
selves we have recently given to it: i>o-htical thought.
Our status ¡n this war gives us *

place of moral ascendancy fron« wl -,
if we are great enough to be humbl«.
we can become real masters o.' me«,
conquerors of the invisibio kincieej 0?man's mind.


